This paper selects 2014-2015 annual disclosure of listed companies in Guangdong province listed company internal control evaluation report as samples, analysis of the influencing factors from three aspects of finance, corporate governance, internal and external supervision of internal control deficiencies of the voluntary disclosure of information. The study found that companies were less likely to disclose internal controls if they were issued with standard unqualified opinions; the larger the size of listed companies, the greater the possibility of disclosure of their internal control deficiencies; the greater the proportion of the company's inventory, the higher the likelihood of internal control deficiencies.
Introduction
The purpose of internal control is to improve the efficiency of operation, optimize the allocation of resources, so that enterprises achieve the intended goal. The enterprises with internal control deficiencies will inevitably bring some economic consequences to the company. Therefore, the listed companies will not voluntarily disclose the internal control of financial statements through studying of Canadian listed companies (e.g.Gordon Richardson et al 1 ). The Chinese scholars found that the quality of auditors employed by companies was negatively related to the disclosure of internal control deficiencies when they made a hypothesis test on auditor quality (e.g.Tian Gaoliang et al 2 ). Due to different research purposes, different research methods and different sample data, the results of the study may not be unified. Based on this, this paper selects the listed companies in Guangdong Province as the object of study, and analyzes the factors that affect the internal control deficiencies of voluntary disclosure of Listed Companies in Guangdong Province based on the analysis of the current situation of the disclosure of internal control deficiencies, and it also provides a practical reference for the construction of omnibearing and multi-level internal control mechanism in Guangdong province.
Internal control deficiencies disclosure status of listed companies in Guangdong Province

Internal control deficiencies disclosure of the overall situation of listed companies in
Guangdong Province
Guangdong province listed companies are listed on the Shenzhen Stock Exchange, also listed on the Shanghai Stock Exchange. These listed companies disclosure the actual situation of internal control about 2013 and 2014 years in 2014 and 2015 years internal control self-assessment report on internal control. But the two exchanges have different requirements for the disclosure of internal control information. The Shenzhen Stock Exchange does not require all listed companies to disclose self-assessment reports on internal control every year.
In order to ensure the sample size and statistical requirements, this paper selects the data before the new policy, that is, the internal control self-assessment report published by in 2014 and 2015 years listed companies in Guangdong Province as the research sample. And according to the following principles of screening samples: excluding delisting in 2013 and 2014 years; after 2014 listed new; and the companies which the internal control self-assessment reports can't be collected. Last, this paper takes 303 companies collected from Sina Financial Website as the research sample, and the overall situation of information disclosure of internal control defects is shown in table 1.
We can see that listed companies in Guangdong province are separately issued internal control self-assessment report from table 1, and there are 70% listed companies issued appraisal report between 2013 and 2014 years. Compared to the previous visible greatly changed a lot, which shows that the supervision of internal control information disclosure has Advances in Economics, Business and Management Research, volume 33 played a certain role in Guangdong province. In Table 1 , companies that voluntarily disclose flaws in the company's internal controls are rarely less than 20%, and nearly 70% of listed companies issued reports clearly stated that the company's internal control without defects. To further understand the persistence and change of disclosure of internal control deficiencies, the disclosures are classified as table 2. defects, accounting for 3.30% of the total number of companies, and there were 12 companies without defects in 2014, accounting for 3.96% of the total number of companies. In 2014, fewer than 2 companies were exposed to internal control deficiencies, indicating that the overall situation of internal control is improving.
However, there are still problems in the internal control deficiencies and information disclosure of Listed Companies in Guangdong province. The main performance is the active disclosure of internal control deficiencies is too small, many companies do things carelessly, without the disclosure of internal control deficiencies. Between 2013 and 2014, fewer than 50 companies disclosure internal control deficiencies, accounting for 14% of the company's total.
We can see that the internal control deficiencies often described in the following three situations exist In companies to consider the market information transfer will affect the company's share price, so they choose not to disclose the information of the company's internal control deficiencies.
Secondly, it may be that the management of listed companies has not yet realized the role of internal control, so they don't have to deal with it. It can be seen from the internal control self-assessment report of 303 listed companies, many companies have the defects of internal control information disclosure is not complete, not standardized, even the contents of internal control self-assessment report of 2013 and 2014 years almost repeat.
The specific situation of internal control flaw disclosure of listed companies in Guangdong Province
Internal control is a process closely dependent on enterprises of various business activities, each company's internal control deficiencies are all embedded and context dependent, and a defect in different industries, different companies bring are not the same. According to the "assessment guidelines" requirements, the listed company should divide the defects of internal control into the major defects, important defects and general defects according to their influence, and requires listed companies to control self-assessment report disclosed internal control deficiencies in internal and cognizance. In view of this, this paper makes a statistical analysis of the degree of internal control deficiencies of Listed Companies in China. The
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listed companies distinguish the severity of internal control deficiencies, as shown in Table 3 . (5) the data of listed companies can't be eliminated. After screening, we finally got the remaining 165 sample enterprises. In this paper, dependent variable of the defects of internal control information comes from the internal control self-assessment report published by the listed company, the influence factor variables (independent variable and control variable) are through the Sina business network to sort out the one hand collected.
Research hypothesis
This paper study the influence factors of the disclosure of internal control deficiencies through summarizing research results of domestic and foreign scholars, and summarize the factors that influence the internal control deficiencies disclosure into three aspects of financial characteristics, corporate governance and external audit.
Financial aspects
If the inventory is too large in the normal daily activities in the process for a company, it may cause the possibility of inventory losses is large, and when the inventory cost calculation of the possibility of error is bigger, this will lead to the existence of a risk measurement in terms of enterprise, the higher the possibility of internal control deficiencies (e.g.Tian Yong 3 ).
Therefore, make the following assumptions:
H1: The inventory ratio of listed companies is positively related to the possibility of internal control deficiencies.
The competition between companies is more and more fierce in the condition of market economy. Business scale and business scope will develop faster and faster, which not only bring some risks to the accounting measurement, but also bring some challenges to the managers of the enterprises in their daily operation. The existing internal controls are easily broken and the possibility of internal control deficiencies is higher(e.g.Cai Congguang 4 ).
Therefore, make the assumptions.
H2: Listed companies is positively related to the possibility of internal control deficiencies.
Corporate governance
The most important role of independent directors is to prevent the damage of the interests of the disadvantaged groups in the enterprise from the large shareholders or managers. It has Advances in Economics, Business and Management Research, volume 33 changed the structure of executive decision-making power, and made the board of directors exempt from falling for the managers, so as to achieve the role of supervision and balance.
The more perfect the independent director system is, the more perfect the corporate governance structure is, the smaller the possibility of the existence of internal control deficiencies. The number of independent directors and the proportion of all directors can measure the size of independent directors, and the larger the scale, the better supervision and management of enterprises can be provided to improve the construction of internal control.
(e.g.Tian Xiaoxue 5 ) Therefore, make the following assumptions:
H3: The proportion of independent directors in the board of directors is negatively related to the defects of internal control.
A good governance structure can largely avoid the appearance of material misstatement or fraud. If the shareholding ratio of a single shareholder exceeds 30%, it is easy to have an internal agent offside. In many cases, it will lead to the failure of the internal governance structure, and it can't interact with each other and balance each other. 
Internal and external audits
The annual reports of listed companies should be audited in accordance with relevant regulations. If the certified public accountants believe that the financial statements of listed companies are true, fair and reliable, they will issue unqualified audit opinions. The true, fair and reliable financial statements are based on effective internal control. If the listed company's annual report by the CPA issued a non-standard unqualified audit opinion, the thought problems in legality and fair or other basis for the preparation of the financial statements of listed companies, which also indirectly reflects the defects of internal control of the company(e.g. Wang Yun et al
. Therefore, make the following assumptions:
The company has been issued with a standard unqualified opinion and is less likely to disclose deficiencies in internal controls.
The audit committee mainly monitors and provides effective financial reports, controls, identifies and manages the financial risks associated with many factors as an affiliate of the board of directors. If the audit committee meets frequently, it can reflect the degree of activity of the audit committee. It can also show that the agency's monitoring responsibilities to the enterprise are more conducive to in-depth analysis of internal control cost efficiency, so that the opportunities for internal control deficiencies are smaller by improving the system(e.g. Lin
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Bin et al 8 ) . Therefore, make the following assumptions:
H6: The number of meetings of the audit committee is negatively related to the possibility of internal control deficiencies.
In addition to the above three factors, there are other factors that will affect the occurrence of internal control deficiencies, such as the size of the company. The greater the size of a company, the stronger its strength and the more resources it will put into the voluntary disclosure of its internal control information. For example, there are enough manpower to ensure the separation of powers and responsibilities, proper and reasonable financial operation procedures, and high-level information management systems, which contribute to the improvement of the quality of internal control. At the same time, the company can expand economies of scale and reduce internal control consulting costs. Therefore, make the following assumptions:
The company size is positively related to the disclosure potential of the company's internal control deficiencies.
Research variables and model design
Research variables
The paper variables are determined as shown in table 4 according to the research hypothesis in the preceding section. The total variables included dependent variable, independent variable and controlled variable. The dependent variable is the internal control deficiencies disclosure, which is a qualitative variable scalar, and this paper assign values to variables according to internal control rating report Sample Firms in 2014 and 2015 years in the conclusion of the assignment. If company disclosed in the report, the listed company's internal control flaw value is 1, otherwise is 0.
Research model
On the basis of the previous hypothesis analysis, this paper select internal control defects (ICD) as explanatory variables, the inventory ratio, sales growth rate, the proportion of 
and where α0 is constant,α1, α2, α3, α4, α5, α6 and α7 are the independent variable coefficient, ε is a random error term. From the corporate governance structure, there will be the following preliminary conclusions.
Advances in Economics, Business and Management Research, volume 33
(1) The proportion of independent directors is 37.33%, and it is consistent with the 2001
China issued "on the listed companies to establish the system of guidance" requirements, which are more than 2 people in the independent directors of the listed company, and the proportion of independent directors is not less than 33.33%. (2) According to the data of the shareholding ratio of the largest shareholder, the minimum shareholding of the largest shareholder is 3.62%, the largest shareholding is 81.85%. After investigation, the proportion of the largest shareholder of a higher proportion of identity is the country. And the 
Correlation test
Correlation analysis is a statistical method to analyze the uncertainty relationship between two or more research variables. This paper makes a correlation analysis between dependent variables and independent variables, and the specific results are shown in table 6.
This paper analyzes the relationship between the defects of internal control, the ratio of inventories to total assets, sales growth rate, independent director proportion, the proportion of the first shareholder, audit opinion, audit committee meetings and the company scale of these research variables in Table 6 . The maximum correlation coefficient among the explanatory variables was 23.9%. According to the study of Thomas and Williams (1991) , the correlation coefficient is less than 0.65, which represents a certain independence between the research variables. The result of correlation analysis does not represent the causal relationship between variables. Because of the independence between the explanatory variables, there is no collinearity between them, and it does not affect the outcome of the regression. 
Advances in Economics, Business and Management Research, volume 33
Regression analysis
According to the above research model, the regression test was carried out. Because of the internal control defect of the variable, the information disclosure is a non quantitative index, so the Logistic multiple regression model is adopted. The regression results are shown in table 7.
Conclusions and recommendations
Research conclusions
This paper selects 303 listed companies in Guangdong Province as the research sample, and selects the internal control evaluation report of the company for 2014-2015 years as the object of study. Found that the content of language expression of listed companies of Guangdong
Province internal control evaluation report is not clear, leading people can't determine the real situation of the internal control, or directly show that next year's internal control work plan, which is no direct conclusion through collecting, sorting and reading. At the same time, the Guangdong Province as the research sample, analysis influence factors of the internal control deficiencies disclosure from three aspects of finance, corporate governance and external supervision. Through regression analysis, the results show that the audit opinion and whether the listed company disclosure is positively related to internal control deficiencies; the scale of the company and whether the listed company disclosure is positively related to internal control deficiencies; inventory ratio and the listed company disclosure of internal control deficiencies are significant positive correlation at the 10% level. 
5.2Research proposals
The lack of internal control in the management leading internal control deficiencies, but the supervisory staff and departments of the independent director and the audit committee do not perform their duties well. How to improve the efficiency of internal and external supervision is a serious reflection of the relevant supervision departments. Research shows that the Advances in Economics, Business and Management Research, volume 33 appropriate increase of the number of independent directors, strengthen the supervision of enthusiasm; ensure that the audit committee of the inspection and supervision, and improve supervision efficiency; the establishment of internal control deficiencies disclosure irregularities punishment mechanism; at the same time the good governance, which will help the company to adapt to all kinds of environment and sustainable development.
Lack of research
This paper selects evaluation report of internal control of Listed Companies in Guangdong
Province and the content of the disclosure as a source of data acquisition, but this does not guarantee the company internal control deficiencies, while in internal control evaluation report did not disclose that the lack of research sample.
One of the main contents of this paper is the empirical analysis of the internal control deficiencies of listed companies and it needs a large amount of sample data. And in order to ensure the authenticity of the data, each internal control evaluation reports, audit reports and annual reports are reviewed and sorted out. The influencing factors are only 7 variables, namely, stock ratio, sales growth rate, the proportion of independent directors, ownership concentration, audit opinions and the number of meetings of the audit committee, three variables. The index is limited, mainly because some indicators are collected from the listed company website, which will lead to the reduction of the sample data.
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